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Announcement:  Al Rehab Securitization Company - Second Issue 2015-2018  

Backed by a Real Estate Receivables Pool Originated by Marseilia Group 

 

MERIS (Middle East Rating & Investors Service) affirms the National Scale Rating of 

“AA-(sf)” of Tranche (B) in the Second Securitization Bond Issue by Al Rehab 

Securitization Company and originated by Marseilia El Masryia El Khaligya Real 

Estate Company and effectively remove the rating from the Review List 

MERIS (Middle East Rating & Investors Service) has reviewed and affirmed the 

National Scale Rating of “AA-(sf)” of Tranche (B) in the Second Securitization Bond 

Issue by Al Rehab Securitization Company, amounting to EGP 37.8 million and 

originated by Marseilia El Masryia El Khaligya Real Estate Company. In addition, 

MERIS has effectively removed the National Scale Rating of “AA-(sf)” for Tranche 

(B) from the Review List for Possible Downgrade.   

 

On August 11th, 2016, MERIS placed the National Scale Rating of “AA-(sf)” for Tranche (B) on 

Review for Possible Downgrade. The rating action was triggered by the surge in the 

delinquency rate, which jumped significantly during the period from April to July 2016. Arrears 

reached EGP 9.8 million, as of July 31st, 2016. During the month of August 2016, Marseilia 

followed up on delinquent clients and managed to fully collect all of these delinquencies. Over 

the past three months, MERIS monitored the portfolio performance to make sure that the 

collection process was consistent and systematic, and delinquent clients were properly handled 

by Marseilia. It should be noted that the collection rate is currently within the assumed rate 

projected in the initial cash flow model, and is consistent with the assigned rating at the time 

of bond issuance.  

 

The securitization bond issue is backed by a pool of receivables originated by Marseilia. The 

bond, in the amount of EGP 83.3 million, was issued in August 2015 and was backed by 614 

installment-sale contracts related to 583 residential and 31 commercial units located in four 

projects owned by Marseilia Group in Alexandria and along the North Coast. The contracts 

were written over the period between April 2010 and March 2015 and as of the issuance date 

all the properties were fully constructed and delivered to the buyers. 

 

The bond issue is amortizing on a monthly basis and currently stands at EGP 37.8 million, 

equivalent to 54.6% redemption of the original balance. Tranche (A) notes were fully 

amortized in July 2016. As of November 30th, 2016, Tranche (B) equals EGP 37.8 million. It 

follows a pass-through amortization schedule and is due in July 2018. As of the same date, the 

asset pool backing the issue has been amortized at 61.3%, and equals EGP 41.4 million. It is 

worthy to note that the transaction benefits from credit enhancements in the form of a Cash 

Reserve Account, amounting to EGP 16 million, which was fully funded at the date of bond 

issuance. In addition, there is a Liquidity Reserve Account, at 2% of the notes' initial balance, 

in the amount of EGP 1.7 million, which was financed from the pool receivables.  
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CREDIT RATINGS AND PUBLICATIONS ISSUED BY MERIS ARE OR CONTAIN MERIS’ CURRENT OPINIONS OF THE RELATIVE FUTURE CREDIT RISK OF 
ENTITIES, CREDIT COMMITMENTS, OR DEBT OR DEBT-LIKE SECURITIES. MERIS DEFINES CREDIT RISK AS THE RISK THAT AN ENTITY MAY NOT MEET ITS 
CONTRACTUAL, FINANCIAL OBLIGATIONS AS THEY COME DUE AND ANY ESTIMATED FINANCIAL LOSS IN THE EVENT OF DEFAULT. CREDIT RATINGS DO 
NOT ADDRESS ANY OTHER RISK, INCLUDING BUT NOT LIMITED TO: LIQUIDITY RISK, MARKET VALUE RISK, OR PRICE VOLATILITY. CREDIT RATINGS AND 
MERIS’ OPINIONS INCLUDED IN MERIS’ PUBLICATIONS ARE NOT STATEMENTS OF CURRENT OR HISTORICAL FACT. MERIS’ PUBLICATIONS DO NOT 
CONSTITUTE OR PROVIDE INVESTMENT OR FINANCIAL ADVICE, AND CREDIT RATINGS AND MERIS’ PUBLICATIONS ARE NOT AND DO NOT PROVIDE 
RECOMMENDATIONS TO PURCHASE, SELL, OR HOLD PARTICULAR SECURITIES. NEITHER CREDIT RATINGS NOR MERIS’ PUBLICATIONS COMMENT ON 
THE SUITABILITY OF AN INVESTMENT FOR ANY PARTICULAR INVESTOR. MERIS ISSUES ITS CREDIT RATINGS AND PUBLISHES MERIS’ PUBLICATIONS 
WITH THE EXPECTATION AND UNDERSTANDING THAT EACH INVESTOR WILL, WITH DUE CARE, MAKE ITS OWN STUDY AND EVALUATION OF EACH 
SECURITY THAT IS UNDER CONSIDERATION FOR PURCHASE, HOLDING, OR SALE. 
 
MERIS’ CREDIT RATINGS AND MERIS’ PUBLICATIONS ARE NOT INTENDED FOR USE BY RETAIL INVESTORS AND RETAIL INVESTORS SHOULD NOT 
CONSIDER MERIS’ CREDIT RATINGS OR MERIS’ PUBLICATIONS IN MAKING ANY INVESTMENT DECISION.  IF IN DOUBT YOU SHOULD CONTACT YOUR 
FINANCIAL OR OTHER PROFESSIONAL ADVISER. 
 
ALL INFORMATION CONTAINED HEREIN IS PROTECTED BY LAW, INCLUDING BUT NOT LIMITED TO, COPYRIGHT LAW AND NONE OF SUCH INFORMATION 
MAY BE COPIED OR OTHERWISE REPRODUCED, REPACKAGED, FURTHER TRANSMITTED, TRANSFERRED, DISSEMINATED, REDISTRIBUTED OR RESOLD, 
OR STORED FOR SUBSEQUENT USE FOR ANY SUCH PURPOSE, IN WHOLE OR IN PART, IN ANY FORM OR MANNER OR BY ANY MEANS WHATSOEVER, BY 
ANY PERSON WITHOUT MERIS’ PRIOR WRITTEN CONSENT . 
 
All information contained herein is obtained by MERIS from sources believed by it to be accurate and reliable. Because of the possibility of human or mechanical error as 
well as other factors, however, such information is provided “as is” without warranty of any kind. MERIS adopts all necessary measures so that the information it uses in 
assigning a credit rating is  of sufficient quality and from sources MERIS considers to be reliable including, when appropriate, independent third-party sources. However, 
MERIS is not an auditor and cannot in every instance independently verify or validate information received in the rating process or in preparing the MERIS’ publications . 
 
To the extent permitted by law, MERIS and its directors, officers, employees, agents, representatives, licensors and suppliers disclaim liability to any person or enti ty for any 
indirect, special, consequential, or incidental losses or damages whatsoever arising from or in connection with the information contained herein or the use of or inability to 
use any such information, even if MERIS or any of its directors, officers, employees, agents, representatives, licensors or suppliers is advised in advance of the possibility of 
such losses or damages, including but not limited to: (a) any loss of present or prospective profits or (b) any loss or damage arising where the relevant financial instrument is 
not the subject of a particular credit rating assigned by MERIS. 
 
To the extent permitted by law, MERIS and its directors, officers, employees, agents, representatives, licensors and suppliers disclaim liability for any direct or compensatory 
losses or damages caused to any person or entity, including but not limited to by any negligence (but excluding fraud, willful misconduct or any other type of liability that, for 
the avoidance of doubt, by law cannot be excluded) on the part of, or any contingency within or beyond the control of, MERIS or any of its directors, officers, employees, 
agents, representatives, licensors or suppliers, arising from or in connection with the information contained herein or the use of or inability to use any such information.  
 
NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE ACCURACY, TIMELINESS, COMPLETENESS, MERCHANTABILITY OR FITNESS FOR ANY PARTICULAR 
PURPOSE OF ANY SUCH RATING OR OTHER OPINION OR INFORMATION IS GIVEN OR MADE BY MERIS IN ANY FORM OR MANNER WHATSOEVER. 


